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to the Transvaal frontier was nearly completed, the Portuguese,   CHAP,
heedless of warnings from Britain and the United States, seized v L^I> .
the line by armed force on June 25, 1889, and annulled the con- MT- 62-
cession. Her Majesty's Government demanded redress. Mac-
Murdo had died, but on behalf of his widow a parallel demand
was made by the United States.
Lisbon gave way and agreed to submit the case to the arbitra-
tion of Swiss jurists at Berne. That tribunal, at the point reached
in this narrative, had been sitting for years, but was thought
to be not far from the conclusion of its labours. It had long
been certain that Portugal would be called upon to pay heavy
damages. It seemed as certain that Portugal from her own
resources could not pay.
To meet the Berne award she might have to raise money
upon her colonial assets.
Hence the tense politics of the affair while the Berne Award
impended. In the event of any change of control over the Bay
and the railway, Britain's preferential claim would be asserted
at all costs. On the other hand, in return for effective though in-
direct control Pretoria was ready to find any money for Portugal.
Another factor might become more serious. For several years,
the German Government, working closely with the Boers, had
intimated that Delagoa Bay must not fall under British control.
On this point German public opinion was inflamed. There had
been angry exchanges on the subject between the Wilhelmstrasse
and Lord Rosebery's administration.
We see why this question was never far from Chamberlain's
thoughts during his first years at the Colonial Office. As early as
July 1896 he was in correspondence with the Rothschilds, who
had undertaken to ascertain whether there was any likelihood
that Portugal would vend or let this small wedge of territory
between the sea and the Transvaal. Any project to sell Delagoa
Bay outright would assuredly overthrow the monarchy at Lis-
bon. But, on very liberal terms, a lease might be manageable.
In 1897 there were several interviews at the Colonial Office
between Chamberlain and M. de Soveral, then the accomplished
Portuguese Minister in London and still affectionately remem-
bered by all who knew him.1 An especial favourite of the Prince
1 The principal conversations were on May 10, May 29 and June 18, 1897.